CORNER

STATE UPDATE MARCH 13, 2009
Matt Gillard- mqgillard@ecic4kids.orqg

Activity continues on the budget and stimulus. Legislative sub-committees are holding
hearings on the FY 2010 budget. The House sub-committee on School Aid and the
Department of Education continued their hearing on early childhood issues. ECIC
testified, focusing on the role of ECIC and the Great Start Collaboratives (GSCs) and
urging the committee to restore all funding for early childhood programs. Like last
week, testimony was dominated by those supporting the restoration of early childhood
funding.

It now appears the Governor will roll out her 2009 supplemental spending plans in
phases, beginning with funds with the least amount of flexibility. The first of these
plans is likely to be presented to the Legislature next week. ECIC continues to work
with state departments and the Governor’s office directly to pursue stimulus
opportunities for investment in early childhood.

The Senate Education Policy committee heard testimony on the economic development
benefits of investment in early childhood education from Bill Millett, North Carolina
business leader and well known GSC speaker. Mr. Millett did an outstanding job of
presenting the business argument for investing in our youngest leaders.

The House Education Policy committee voted out a “sinking funds” bill that would
expand the ability of local school districts to ask the voters for local millage increases for
limited purposes. The version that passed out of committee included election date
restrictions and district reporting requirements. It was met with mixed reviews by the
education community.

ECIC is working on multiple fronts with respect to FY 2010 budget cuts, stimulus
opportunities and reform options for state government. Early childhood advocates
including Michigan’s Children, Fight Crime: Invest in Kids, MAISA, Michigan Association
of United Ways, the Children’s Trust Fund and the Michigan Chapter of the American
Academy of Pediatrics met this week and share consensus around the following:
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Lose no ground

Early childhood funding should be maintained and spared from cuts. Budget cuts
could make GSC funding a target for others. We must fight to keep our GSC
investment in the wake of any budget fallout.

Maximize return on investment from state and federal tax dollars.

In a time of unprecedented budget challenges, state investment in early childhood
must demonstrate that it is maximizing return on taxpayer investment. Evidence shows
that targeting early childhood investment to vulnerable children produces twice as
many gains. Likewise, evidenced-based practices show higher return on investment.
Thus, ensuring evidence-based practices and focusing on vulnerable children should
receive priority.

Position GSCs as reform leaders.

Aside from the important work they are already doing locally, the GSC network must be
seen as vital to other state efforts that will result in reform, accountability, leverage and
prudent use of state resources.

Align early childhood funding with GSC strategic plans.

Spread across state government, there are 85 early childhood initiatives that, but for
rare instances, work in isolation of each other, preventing the creation of a strategic
system of supports for children and families. Build on the progress made with 0-3
Secondary and Great Parents, Great Start and align state early childhood initiatives to
the Great Start Collaborative strategic plans.

On Monday, we will be sending more detail on this and some of our other agenda
pieces along with outreach tools and guidance on how you can help make these things
happen.



FEDERAL UPDATE MARCH 11, 2009
Caitlin Holt - cholt@wpllc.net

The following provides a summary of public policy issues of interest to the Early
Childhood Investment Corporation.

President Obama Expresses Commitment to Early Education

On Tuesday, March 10 President Barack Obama delivered a speech on his education
agenda. He announced that education is an important part of his broader plan to
improve the country’s economy. “Itis time to give all Americans a complete and
competitive education from the cradle up through a career,” the President said. He
reiterated his commitment to the “Zero to Five Plan” and investments in early
childhood education. “This isn’t just about keeping an eye on our children, it’s about
educating them. Studies show that children in these programs are more likely to score
higher in reading and math, more likely to graduate from high school and attend
college, more likely to hold a job, and more likely to earn more in that job.” Obama
also expressed his intention to expand nurse home visiting services to an additional
55,000 first-time parents. The President warned that while many early education

Eroirams are toi-notch, there are many more that fall short. He invited states to




